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The Knowledge Exchange Forum by TASMAC was a very informative and inspiring experience for 
the individuals present for the discussion.  The panel of speakers comprised of industry leaders -

Dr. Waman Parkhi, Director, Tax & Regulatory Services, KPMG
Mr. Karthik Natarajan, Manager, Tax & Regulatory Services, PriceWaterhouseCoopers
Mr. Parikshat Suri, Group CFO, Jones Lang Lasalle Meghraj 
Prof. Ajoy Nair, Head Academics, TASMAC 

The subject for the evening was “Budget ‘09- 10’: Economic Scenario Thereafter”.
 Prof. Ajoy Nair was the event moderator and initiated the discussion by stating that the last budget 
was more of a survival budget as it was vote on account due to the general elections coming up in 
April-09. He continued that TASMAC had done an internal research on Indian Finance & budgets 
taking into account the last twenty years. The research results showed that there were 12 such interim 
budgets, 29 finance ministers up till now with total number of 63 budgets presented in our country. Till 
1999-2000, the budget used to be announced at 5 pm, which was changed to 11 am from 2001.

Continuing the discussion, Prof Nair asked Dr. Parkhi about his opinion about the budget and the 
impending effect on the economy in general. 

Dr.  Parkhi  commented  that  it  was  his  pleasure  to  get  a  chance to  interact  with the  students  and 
representatives form corporate field. He thanked TASMAC for giving this opportunity. He then went 
on to give a presentation on the budget. He termed the budget as sandwich budget packed in by two 
stimuli  provided  by  central  government  for  the  economy.  The  budget  did  not  have  measures  on 
taxation and no major announcement was included.

Tracing the recession, he defined it as a decline in country’s gross domestic product (GDP) for two or 
more consecutive quarters of a year. He enlisted similar situations and important milestones leading to 
present day scenario –  Asian Crisis of 1997-98, early 2000 marked by the tech / net bubble burst, 
2004 onwards marked by the strong rise in securitization of mortgage payments, 2005-06 marked by 
the  housing  industry  bubble  burst,  2007  marked  by  contraction  in  credit  and  more  savings  by 
individuals, 2008 marked by the declaration of losses by many banks and filing for the bankruptcy and 
in early 2009 there were bail out packages.         

He continued that India had good growth since 2005 with an average of 9%. From mid 2008 sectors 
like auto, hospitality,  and IT showed the signs of slowdown and the manufacturing sector followed 
suit. The general sentiment about slowdown was building up slowly and people started realizing again 
that  India  was  well  connected  with  the  world  economy  and  hence  affected  with  whatever  was 
happening in the world. Highlighting the bleaker side Dr. Parkhi referred to the quote of Mr. Roubini, 
the  New York  University  professor,  who had  commented  that  in  US,  the  growth  is  0% and the 
unemployment is rising by 10%. 
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According to ASSOCHAM, 84% of the CEOs world-over have poor confidence about the general 
scenario in the economy.     

On the brighter side Dr. Parkhi observed that an average of 6% growth was not bad & people should 
not loose confidence. Indians follow the traditions of individual savings & has conservative financial 
institutions. He added that  there would be some positive effect  of  the Indian and the US bail  out 
packages announced.  He continued that there would be good effect due to general elections and low 
inflation rate.

Dr. Parkhi noted that to take on the recession, first and foremost step would be to accept the existence 
of recession. He said that there should be more focus on building infrastructure, increasing efficiency 
in whatever we do, look at innovation and have a positive thinking all through. Dr. Parkhi mentioned 
that best of the ideas have come and seen the light of the day during recession and our aim should be to 
emerge stronger after the recession.  

Prof. Nair wanted to know effect of the stimulus provided by the government on the manufacturing 
sector. Mr. Natrajan was invited to talk on the same. Mr. Natrajan remarked that there were no specific 
and direct measures that would really affect industry and other sectors positively. In the third stimulus 
announced there was provision for states to purchase the large number of buses for urban transport and 
easing the urban traffic chaos but it did not actually translate in to boost for the Auto Sector and hence 
was a disappointment. Prof. Nair asked Mr. Natrajan about his expectations from last budget, to which 
Mr. Natrajan stated that disinvestment process could have been expedited, there could be tax measures 
for auto sector and tax holiday could have been offered to huge projects with investments larger than 
500 crs. He expected the government to propose concrete measures on technology up-gradation fund, 
but none of these things has happened. 

Prof. Nair asked Mr. Suri about any positive aspects of budget or stimuli on the real estate sector. Mr. 
Suri remarked there is no good effect of any stimulus on real estate sector. He said that overall there is 
a small growth but the general sentiment of the buyers is down. Developers are looking forward to 
higher demand and to sell more but the problem is that people want to spend less and have cut down 
their budgets. Mr. Suri also said that he hoped that there could have been measures to have slightly 
liberal tax regime. 

Prof. Nair then said that in the non-plan measures there is huge expenditure in the form of subsidies 
and outlay for various schemes. He observed that the loan waiver announced for agriculture sector is 
huge sum of money to be spent. He asked the panelists their opinion on such measures. 

Dr. Parkhi told that he has worked with Mr. Suresh Prabhu in the central govt. and he agreed that there 
was lot of criticism for such populist  measures but one should not forget that such help was also 
demanded by other sectors like manufacturing and auto. He noted that tax revenue is major source of 
money. Mr. Natrajan also seconded Dr. Parkhi’s statement that tax collection should be more efficient 
and government should be more pursue more aggressive measures for tax collection. There should be 
more scrutiny of TDS and ways to minimize the litigation cases resulting in waste of time and energy 
both for taxpayers and government. There is a decline in the revenues due to loopholes in the system 
and  to  nullify  these  we  should  have  procedures  supported  with  other  actions  for  well-organized 
administration for taxes. He said the government could delay the refunds of taxes and deferral can be 
used. 
Prof. Nair asked the panelists about the possibility of taxes on the agriculture sector and more services 
that can be brought under service tax net. Dr. Parkhi remarked that it is very old point of discussion of 
taxing  agriculture  and almost  30% of  GDP is  coming  from agriculture  and  60% people  work  in 
agriculture. Mr. Natrajan agreed that agriculture can not be taxed and we should not forget that there 
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are masses in rural areas working in agriculture. Mr. Suri also mentioned that agriculture comes under 
indirect taxation if not under direct taxation. He said that even if we have any such measure there 
would be very high cost involved in the administration .He believed that better efficiency is the key to 
boost tax revenues. 

Prof. Nair asked wish list of panelists for budget or stimuli from new government.  

Dr. Parkhi said that as the last budget was more of a vote on account because Loksabha was coming to 
an end, in the full fledged budget by newly elected central government after the elections there should 
be  specific  policy  measures  that  would  induce  demand  and  need  in  the  Auto,  Hospitality, 
Manufacturing and Real Estate sectors which could result into consequent consumption by people and 
will slowly and steadily enhance overall positive sentiment in the economy. Mr. Natrajan observed 
that there is need to have uniform code on direct taxes, better tax administration and provision of 
bringing in more types of services in service tax net to garner more revenue. He also said that there 
should be measures to minimize the fiscal deficit. Mr. Suri said that he has a wish which may be a 
strange one but he believed that the budget and Finance Minister should take a back seat and thought 
that we are concentrating more and more on the budget as policy declaration. The government should 
focus  more  improving  the  conditions  for  investments  in  all  sectors  especially  for  building 
infrastructure. 

Prof. Nair remarked in jest that going by comment by Mr. Suri; finance minister would be in position 
to lose his job. Mr. Niyogi, Director –corporate affairs, TASMAC asked Mr. Suri about his opinion on 
the overview of the real  estate sector and its  future.  Mr.  Suri  submitted that  this  is  very difficult 
question to answer however he opined that it is hard to predict about good timing to purchase any 
property, but one should study the relative factors such as good value and good location. He added 
prices have considerably gone up twice and even if there is reduction prices will still be exorbitant.

Prof.  Nair  concluded  saying  that  budget  plays  significant  role  for  developing  economies  and 
commented that discussion was very informative and helpful for students and corporate representatives 
alike.
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